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sue of The Taxpayer. 


The first is called “Top 20 Pol- 
icy Priorities for the Harper Gov- 


ernment” and in- 
cludes many tax- 
payer-friendly poli- 
cies endorsed by the 
Conservatives dur- 
ing the election cam- 
paign: lower taxes, 
accountability meas- 
ures, daycare re- 
form, gas taxes for 
roads, Senate re- 
form and a tax point 
transfer to the prov- 
inces. 

The list also 
pushes the envelope 
to include many 
long-time CTF pri- 
orities including: a 
debt elimination law, 
health care reform, 
workable recall and 


initiative laws, and an end to cor- 


Troy Lanigan is theCTF’s 
National Communications Director 
tlanigan@telus.net 


Stephen Harper: A Champion for taxpayers? 


hortly after the January 23" 

vote, your CTF went to work 
developing two important docu- 
ments that are detailed in this is- 


Conservative Party’s platform 

on accountability with Judge 
Gomery’s final recommendations 
stemming from the Sponsorship 


Scandal to create a “60 Point Ac- 


@@These two 
documents will 
guide your CTF’s 
direction, give us 
focus and provide 
a yardstick 
with which to 
measure the new 
government's 
performance. 
Above all, it will 
determine if Mr. 
Harper and his 
government will 
be long awaited 
champions for 

taxpayers. 


countability Report Card.” 
These two documents will 


guide your CTF’s di- 
rection, give us fo- 
cus and provide a 
yardstick with which 
to measure the new 
government's per- 
formance. Above 
all, it will deter- 
mine if Mr. Harper 
and his government 
will be long awaited 
champions for tax- 
payers. 

The first ma- 
jor test comes with 
a budget expected 
sometime in April or 
May. Any suggestion 
that the Conserva- 
tives would raise in- 
come taxes to pay 
for their GST cut 


should be scuttled. Moreover, as 


porate welfare, Kyoto and the 
disastrous gun registry. 

The second document is all 
about what CTF supporters 
identified in our annual survey 


as priority number one for 2005/ 


06: government accountability. 
Your CTF combined the 


fuel prices remain high the “def- 
icit elimination tax” and applica- 
tion of GST on fuel taxes should 
also be abolished. And the To- 
ries need to keep their word on 
deferral of capital gains taxes. 
Your CTF welcomes a new 
government in Ottawa. But be 


a FEN 


assured that we will remain vig- 
ilant advocates — as we always 
have — for taxpayers. We hope 
this issue provides some clear 
focus and direction not only for 
you our supporters, but for the 
new government and Canada.m™ 


Correction: 


In the Jan/Feb issue of The 
Taxpayer the CTF published 
a commentary with incorrect 
information. The Office of the 
Auditor-General of Canada 
has the power to audit most 
Crown corporations, such 

as the Canadian Broadcast- 
ing Corporation and the 
Canada Mortgage and Hous- 
ing Corporation. Under the 
Financial Administration Act, 
these Crown corporations 
must undergo a performance 
audit every five years. In addi- 
tion, their financial statements 
are audited annually. The 
federal government's budget 
implementation bill (Bill 
C-43), which received Royal 
Assent on June 29, 2005, 
expanded the auditor-gen- 
eral’s mandate further to 
include audits of foundations 
and all Crown corporations, 
except for the Bank of Canada 
and the Canada Pension Plan 
Investment Board. The CTF 
apologizes for its error. 
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Waste Watch 
Collection problems in 
dope land. 


Accountability: The 
Next Steps 

The Harper government's 
60 point Accountability 
report card. 


Democratic Reform: 
Will the Harper 
government embrace 
voting change? 


5| A Taxpayers' Agenda 
“| CTF unwraps its top 20 
_ || policy priorities for the 

|| Harper government. 


The Golden 
Handshake 

Retired or defeated 
MPs rake in millions in 
severance and pension 
benefits. 


BC: 2006 Budget 
Recommendations 
Tackle the growing debt 
/ and simplify taxes. 


AB: 2006 Budget 
Recommendations 
Creating a new vision 
for Alberta. 


SK: Victory for 
Taxpayers! 
Education property tax 
relief finally arrives, but 
more needs to be done. 


MB: Manitoba 
36 yn Budget 2006 
} Tax Relief, Ballooning 
V Debt and Unprecedented 
wee Spending. 


ON: CTF Calls for 
Reform 

Prebudget submission 
focuses in spending, 
property taxes and new 
taxing powers for cities. 


For more information or to contact the CTF: 
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Regina, SK S4N ON7_ PH: (306) 352-7199 
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PH: (780) 448-0159 


Centre for Aboriginal Policy Change: #1580 - 727 7th Ave SW, 
Calgary, Alberta T2P0Z5 PH: (403) 263-1202 
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PH: (204) 982-2150 


Ontario: Suite 400 - 1235 Bay Street, Toronto, Ontario M5R 3K4 
PH: (416) 203-0030 

Federal: #512 - 130 Albert Street, Ottawa, Ontario K1P 5G4 

PH: (613) 234-6554 
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Gold-Plated 
Retirement 
Even knowing that MPs 
had lucrative pensions did 
not prepare me for the 
disgust I felt this morning 
reading the newspaper. 
Every hardworking Ca- 
nadian taxpayer should 
be outraged at these num- 
bers. No wonder more 
and more Canadians are 
cynical and disillusioned 
with politics. 
Ian Mackenzie 
Winnipeg, MB 


Nice work if you can get 
it! 

Tony Brogan 

Sooke, BC 


How nice to be a Mem- 
ber of Parliament for 18 
months and receive a sev- 
erance of $75,000. We the 
poor people have to pay 
and accept this waste. 

Louise Lefebvre 
Sturgeon Falls, ON 


Taxes, Taxes, Taxes 


I just went to renew my 
licenses at the local minis- 
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Letters may be edited for 
length, content and clarity. 
Send your letters to: 
The Taxpayer 
c/o #514-1207 Douglas St 
Victoria, BC 
V8W 2E7 
Fax: (250) 388-3680 
e-mail: tlanigan@telus.net 


try and it hit me how fast 
“fees” continue to go up. 
Of course they are not fees 
at all, they're taxes! 

Our cheques get small- 
er and smaller and no one 
seems to care. Yet expense 
accounts, interest groups, 
and just about everyone 
else gets a chunk of my 
wallet. It seems we live 
in Roman times. As long 
as the masses can go to 
sporting events, all is well. 

Dave 
Belleville, ON 


Thank-you for your ex- 
cellent report on the prop- 
erty tax bite and tax cap 
in British Columbia. Fan- 
tastic! I will now become 
a dues-paying support- 
er of the CTF. I could not 
ask for better support of 
my letter to Central Saan- 
ich Council. My home’s 
assessment has gone up 
250% since 1998 and my 
taxes have doubled! If left 
unchecked, they will go 
up another 20 to 30% this 
year! 

David Reagan 
Central Saanich, BC 


I hope the CTF will give 
support and voice to an 
unfair tax burden that 
farmers and ranchers are 
under by working to elim- 
inate the GST and capi- 
tal gains tax. Succession 
planning for farmers is 
hopeless under the bur- 
den of these two taxes. 

George Young 
Assiniboia, SK 


Kyoto Madness & the 
Great Canadian C02 
Hoax 

Editor: the following letter was 
edited out of context in the 
January/February issue of The 
Taxpayer. A condensed version 
is re-printed below. Our apolo- 
gies to the writer. 

The origin of Kyoto 
“madness” goes back to 
the campaign by the Fed- 
eral Department of the 
Environment to convince 
Canadians that increas- 
ing levels of CO, produced 
by burning of fossil fuels 
is causing climate change. 
This is a $10 billion dol- 
lar hoax. 

An impartial exami- 
nation of climate change 
shows that climates have 
changed in the last 100 
years with no clear evi- 
dence that these changes 
were due to changing con- 
centrations of CO, . CO, is 
non-toxic and beneficial 
to plant growth. Moreover, 
it is not a pollutant. The 
list of questions that dem- 
onstrate a lack of scientif- 
ic underpinning of Kyoto 
goes on and on. 

For those that would 
like more background 
on climate science from 
specialists, includ- 
ing professors in that 
field, should access: 
www.friendsofscience.org 
and listen to a video on the 
subject. 

D.L. Barss 
Professional Geologist 
Calgary, AB 


Lots of Advice for the 
New Government 

The 23"4 of January has 
come and gone. Canadi- 
ans have voted for change, 
but what are the specifics 
of the desired change that 
actually influenced our de- 
cision? 

1) Reform pensions and 
severance allowances; 

2) Institute a system of 
proportional representa- 
tion across the land and 
attach a recall process; 
3) Institute financial con- 
trol procedures in all gov- 
ernment ministries; and 
4) Focus daycare funds 
for those parents most in 
need. 

The above is directed to 
all incoming Members of 
Parliament. 

Alex Bauer 
Whitecourt, AB 


What should the new 
government do? 


¢ Institute referen- 
da. Switzerland 
has had referenda 
for years; 


¢ Elect the Senate; 


¢ Look to Europe 
for health care ex- 
amples. Even so- 
cialist Sweden has 
a mix of public 
and private alter- 
natives; 


Institute a flat tax. 
People want to pay 
taxes in a simple 
way; and 

* Give Aboriginals a 
piece of land (eve- 
ryone, not the 


band). You can sell 
your piece of land be- 
cause you have clear ti- 
tle in your name, not in 
the name of the bands. 
Canadians need to be 
reminded of all the emi- 
grants who came here with 
nothing. I came in 1957 
with $50 in my pocket and 
three little kids. Ask me! 
Jack Vanderwood 
Okanagan Centre, BC 
(Jack is 90 years old) 


The current capital 
gains tax paralyses eco- 
nomic potential. Because 
of tax consequences, as- 
sets aren’t sold and turned 
over into new business- 
es, nor expanded into larg- 
er businesses. This tax not 
only reduces the residu- 
al equity of Canadians, it 
prevents the creation of an 
enormous number of jobs. 

Let’s reverse this paral- 


CANADA'S CONTINGENT aT THE TURIN OLYMPIC GAMES: 


K MiSC.aSSORTED FREELOADER 


FEDERAL GONT. OFFICIALS, VANCOUVER ORGANIZING 
COMMITTEE OFFICIALS, PROUNGAL GOT. OFFICIALS, 


Letters-to-the-editor 


ysis. The Conservative’s 
campaign proposal to al- 
low Canadians to move 
their capital assets with- 
out penalty will benefit Ca- 
nadians and the entire 
economy. 

Casey Timmermans 

Nanaimo, BC 


Tax laws need to be re- 
vised. Some variation of 
a flat tax deserves consid- 
eration. Taxes need to be 
simplified and powers re- 
moved from the tax de- 
partment that can deem 
an individual taxpayer a 
criminal if they don't like 
you or the way you add. 

Tax law is onerous 
and full of hoops to jump 
through. This needs to 
be changed. The purpose 
of earnings is not just for 
Canada Revenue to col- 
lect it. 

Randy Renauer 
Ft. Vermillion, AB 
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Political Egos & Helicopters 

Augusta-Westland welcomed the new Harp- 
er government into power with a $1-billion 
lawsuit claiming political interference in its 
2004 bid to supply the Department of Nation- 
al Defence (DND) with its EH 101 helicopters. 

Augusta-Westland contends that the Liber- 
als set the criteria for the $5-billion purchase 
so their company could not win the contract. 
The contract for 28 helicopters was eventually 
awarded to US-based Sikorsky. 

The helicopters were destined to replace 
the aging Sea Kings which have routinely 
dropped out of the sky for the past dozen or 
so years. 

Back in the late 80s, the then Conservative 
government decided to replace its aging Sea 
Kings with a fleet of EH-101s. 

But during the 1993 federal election, Jean 
Chretien — calling it an example 


committee, headed by Herb Gray, to monitor 
DND’s helicopter purchase. 
With files from the National Post 


Twist my arm 

When Canada’s auditor released a scath- 
ing report on the federal gun registry in 2003, 
the Liberal government did what it does best: 
spent taxpayers money on public relations. 

In this case, 380,000 tax dollars were giv- 
en to Kim Doran, a representative of the “Co- 
alition for Gun Control” to lobby the Treas- 
ury Board, Privy Council and federal solicitor 
general to spend even more money on the gun 
registry. 

Whoops ... and we almost forgot to men- 
tion. Ms. Doran was not only a Liberal Par- 
ty member, but worked for the party as their 
Deputy Director of Organization and Policy 

along with serving as vice pres- 


of Conservative waste — prom- 
ised to scrap the deal if elect- 
ed. It was one of the first things / 
Chretien did when he became 
prime minister. It cost taxpayers 
$470 million to break the con- 
tract. 

The problems with the Sea 
King continued to escalate. By 
the mid- 1990s, it was clear 
something had to be done. Ot- 
tawa allowed DND to buy some 
new helicopters and wouldn't 
you know it, they chose Augusta- 
Westland’s EH-101. 

Augusta-Westland argues that 
when the Liberals found out that 
the EH-101 had been selected, it 
ordered DND to reduce perform- 
ance requirements for the heli- 
copters so that other companies 
could bid on the $5-billion con- 
tract. 

According to Augusta-West- 
land, the Liberals didn’t want the 
previous $470 million cancel- 
lation fee being waived in their 
face if they bought the EH 101s. 
The Liberals set up a special 


ident of federal affairs for the 
Liberal’s Womens’ Commission 
in Ontario. 

With files from the Toronto Sun 


GG the sequel? 

Before she was appoint- 
ed Governor General (GG), 
Michaelle Jean got a taste of the 
good life. A life, her predeces- 
sor was well accustomed to ... 

In August last year, soon-to- 
be GG Jean along with her ex- 
tended family enjoyed a two 
night stay at the Chateau Lau- 
rier in Ottawa that cost taxpay- 
ers $7,750 — approximately 
$1,300 per person. 

The feds were trying to keep 
her appointment secret in the 
run-up to the August 4" an- 
nouncement and to do that they 
booked her, husband Jean- 
Daniel Lafond and daughter 


Something's fishy at DFO 
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into the presidential suite. It was hoped that 
by hiding them there it would keep them away 
from the prying eyes of the riff-raff that nor- 
mally sully the halls of the Chateau Laurier. 
The spacious presidential suite costs $1,800 a 
night. 

Taxpayers picked up the tab for two addi- 
tional rooms for her husband’s two adult chil- 
dren from a different marriage (and their fam- 
ilies). 

In addition to the hotel rooms, taxpayers 
had to feed this nine person crew. Though they 
all ate in the privacy of the presidential suite, 
they apparently did not order in Chinese food. 
The total costs for food for this two day stay 
was $1,533. The wine bill was $388. 

There was also a big party the night before 
the official announcement which consumed 
nearly half their total food expense claim. 

For that one night of celebration, taxpayers 
coughed up $841 for food and $256 for wine. 

In fairness to Michaelle, these arrangements 
were made by the feds prior to her appoint- 
ment. Let’s hope she sets a different course 
from her predecessor Ms. Clarkson. 

With files from Nealenews and Ottawa Citizen 


Duh enforcer 


Every good drug dealer needs an enforcer to 
collect bad debts. Someone who has a knack 
for striking fear in the heart of wayward cli- 


ents. Now it appears Ottawa needs the same. 
In 2002, Ottawa started growing marijua- 

na for “medicinal purposes.” Health Cana- 

da awarded a $5.7 million contract in 2002 

to Saskatoon-based Prairie Plant Systems to 

grow medicinal marijuana. The first batch was 

so bad that the plants were destroyed. 

By 2003, the feds had their first batch of 
Marijuana available for sale — by prescrip- 
tion only, of course. But it too was so bad, that 
most users returned it. 

With tough competition on the streets, the 
feds were forced to improve the quality. But 
when people finally bought their marijuana 
the feds ran into another problem — people 
weren't paying their bills. 

As of February of this year, of the 278 people 
who are currently allowed to purchase “medic- 
inal marijuana” 127 (nearly half of them) were 
90 days in arrears. In total, this group owes 
taxpayers $168,879. 

It was only when the amount owing exceed- 
ed $100,000, did the feds realize that they nev- 
er spelled out the consequence of users not 
paying their bills. 

First they started with letters to the deli- 
quents telling them they were late with their 
payment. When that didn’t work, the feds 
turned them over to the boys. But rather than 
employing drug dealer’s proven collection 
methods, the feds turned these people over to 
bill collection agencies. 

If after this rough treatment, they 
still refuse to pay, the feds will make 
them go cold turkey. That's right. 
They will cut them off from their 
“medicine.” 

With such glowing success, the 
feds just recently extended Prairie 
Systems contract to grow marijua- 
na by six months to June 30" of this 
year. This additional six months cost 
taxpayers $670,000. At that point, 
Health Canada says it may put the 
whole project out to tender. 

With files from the Globe and Mail. 


Pricey computer problems at Canada 
Revenue Agency 
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Assessment bites back 

While taxpayers wince at increasing assess- 
ments on their properties, it’s always nice to 
hear a story of how an assessment bit the gov- 
ernment for a change. In Valparaiso Indiana, 
department heads are being ordered to return 
millions of dollars and it’s all due to a little 
assessment problem. 

Last year, a small basementless home 
was inadvertently given an assessed value 
of $400 million instead of its actual value of 
$121,000. This resulted in a corresponding 
tax bill of $8 million, instead of the $1,500 
that was actually due. 

Unaware of the problem, the city bureau- 
crats jumped with joy at the sudden spike in 
tax revenues and spent the money according- 
ly. Departments (including the local school) 
received dramatic increases in their budgets. 

A few months later the error was point- 
ed out by the homeowner who had received 
the $8 million bill. The revenue department 
quickly corrected the overbilling, but forgot to 
notify the spending side of the $8 million loss 
in revenues. 

A few weeks later, the city of Valparaiso 
woke up facing a serious budgetary short- 
fall. The local school was asked to return $2.7 
million. Other departments were asked to re- 
turn $3.1 million in tax dollars. Many depart- 
ments are even expecting to have to lay peo- 
ple off. 

With files from Fox News 


Photo Department of National Defence 


Something’s fishy at DFO... 


The release of a spending audit at the De- 
partment of Fisheries and Oceans (DFO) was 
stonewalled for two years despite repeated re- 
quests for it under access to information. 

Once DFO finally released the audit, it was 
clear why they tried to hide it. Though bu- 
reaucrats blacked out many sections of the 32 
page report, there was enough left to reveal a 
state of chaos related to a $160 million pro- 
gram providing boats, gear and commercial 
fishing licenses for Mi’kmaq Indians in 2000 
and 2001. 

This program followed on the heels of the 
1999 Supreme Court's Marshal decision that 
found a Mi’kmaq fisherman, Donald Mar- 
shall, Jr. not guilty of fishing eels out of sea- 
son under the terms of a 1760 Treaty. 

The ruling opened the floodgates and 
Mi’kmaq fishermen aimed their sights on the 
lucrative lobster market and began fishing out 
of season. Fearful that this would jeopardize 
their livelihoods, non-native fisherman aggres- 
sively challenged the Mi’kmaq. This led to an- 
gry confrontations at Burnt River which in- 
cluded gun fire, boat burnings and trap sabo- 
tage. 

In an effort to stop the escalating violence, 
DFO hastily negotiated deals with 30 of the 
bands, agreeing to set up approximately 1,000 
native fisherman with their own boats, licens- 
es and gear. To do this, the department would 
buy licenses off non-native fishermen and 
round up necessary equipment and boats. 

Commenting in the Chronicle Herald, 
CTF aboriginal policy director Tanis Fiss 
said, “It was a knee-jerk reaction to keep 
the peace.” 

Because of the rush, the program ran 
unhindered by proper accounting proce- 
dures. On almost every page of the report, 
the auditor called for the bureaucrats to 
follow basic accounting principles. 

Because of the sudden onslaught of fed- 
eral money prices for licenses and equip- 


Did political egos cost taxpayers hundreds of 
millions of dollars in the effort to replace aging 
Sea Kings? 
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ment skyrocketed. Non-native fishermen saw 
the values of their licenses nearly triple from 
$300,000 each to $850,000. 

The department bought boats, often sight 
unseen, at highly inflated prices off of bro- 
kers who set the price according to demand. 
Though DFO paid a premium price, officials 
failed to inspect the boats and many of them 
were in such rough shape, one actually sank. 

And in the rush, DFO ended up buying 24 
more boats than it needed. Proper transfers 
did not take place, so that DFO did not legally 
own many of the boats it paid for. And, Indian 
bands reported that the boats did not contain 
all the accessories listed on purchase mani- 
fests. 

Concerning the purchase of equipment, the 
department blacked out the whole section, so 
who knows what happened in that area. 

Finally, many of the native bands who re- 
ceived money failed to provide an accounting 
on how the money was spent. 

With files from the Chronicle-Herald / CBC News 


Shame, shame 

It happened in a department that should 
know better. An audit of a handful of expense 
claims made by Federal Department of Justice 
employees between 2002 and 2004, uncovered 
a litany of abuses and fast dealing with taxpay- 
ers’ money. 

In 2002-03, the department 
spent $14.2 million on trav- 
el expenses and hospitality. 

The audit stated that 
shoddy account- 
ing practices left 
the department 
vulnerable to 
problems. Some 
were due to igno- 
rance of the 
law while oth- 
ers were bla- 
tant instances 
of fraud. 

The audit — 
which only ana- 
lysed 331 of the de- 


partment’s expense claims during this two 
year period — uncovered a number of prob- 
lems not noticed by justice accountants, in- 
cluding flying business class when the employ- 
ee was only supposed to fly economy. 

There were also four claims where employ- 
ees combined business with pleasure and 
charged personal expenses to the government 
tab including meals and travel. One employee 
was charged for making over $5,000 in fraud- 
ulent claims and eventually fired. 

The audit also uncovered a number of in- 
stances where department officials booked ex- 
pensive conference rooms when government 
space was available. Last minute cancellations 
left the department paying hefty cancellation 
fees, some as high as $16,000. 

with files from the Ottawa Sun 


GST woes 

In 2000, the Canada Revenue Agency decid- 
ed it was time to upgrade the archaic compu- 
ter system that had been slapped together to 
process the GST in 1991. 

The old program couldn't do all the calcula- 
tions, forcing bureaucrats to make some cal- 
culations by hand, As well, it couldn’t commu- 
nicate with other tax programs in the depart- 
ment. 

The department said the new system would 
cost taxpayers $98.5 million and be complet- 
ed by 2004. 

When it was clear the compu- 
ter system would not be ready on 
time, the feds revised the due date 
to October 2006 and said it would 
now cost taxpayers $145 million. 

However, a recent audit of the system 

says the feds will have to fork out an ad- 

ditional $55 million to help Quebec up- 
grade its GST computers. 

Though it’s now offi- 
cially double its origi- 
nal budget, don’t hold 
your breath — the system 
isn’t up and running yet. 
with files from the London Free Press 


© Collection problems in dope land. 


ACCOUNTABILITY: THE NEXT STEPS 
The Harper Government's 


60 POINT ACCOUNTABILITY REPORT CARD 


or a great many Canadians the main is- | Conservative Party. At the same time, voters 
P= in the election campaign was ac- sent a healthy number of New Democrat MPs 

countability: restoring ethics in govern- __ to Parliament. Jack Layton made cleaning 
ment, holding public servants accountable for up politics the centerpiece of his campaign. 
their decisions, and ending Ottawa’s Could it be that our politicians are fi- 
costly culture of entitlement. nally listening? 

Judge John Gomery’s first report, Just days after the vote, Judge 
released in November, revealed that Gomery released his second report 
of the $355-million spent on the Que- containing recommendations aimed 
bec sponsorship program approx- at ensuring Adscam would never re- 
imately $150-million went to Lib- peat itself. Your CTF and many Ca- 


eral-friendly ad agencies, many of i a nadians were optimistic that the 
whom charged the federal govern- Federal Director tough tone of his first report would re- 
ment for work of little or no value. peat itself. But unfortunately, this sec- 
Taxpayers were outraged. They demanded ond report is disappointingly narrow in its 
that heads roll and that somebody take re- sweep. It contains a mere 18 recommenda- 
sponsibility for wasting tax dollars. They tions of which only 6 are not already covered 
waited — nothing happened — and little by the Conservatives’ and NDPs’ accountabili- 
seemed to change. ty plans. They are: 


During the subsequent campaign, Stephen 
Harper unveiled a sweeping plan to reform 
how Ottawa is governed. On Jan. 23 vot- 
ers turned to his 


[_] Giving the Registrar of Lobbyists the 
power to prosecute and 


ACCOUNTAG 


penalize violators of the Lobbyists 
Registration Act and the Lobby- 
ists’ Code of Conduct. 


[_] Strengthening the Values and T 
Ethics Code for the Public Ser- \ 
vice by adding specific rules and) 
changing it into a law. 


\ come 
[_] Making violating section 34 of \ epost 
the Financial Administration Act \ 
(which requires certification that 

all work has been performed or all 
services have been provid- 


ed before payment is made) 


x 


with- 
in government.” 


grounds for firing without 66The pag (Emphasis added.) Few Canadians 
compensation. : will argue with him. Taxpayers, 
ee that follow detail however, expect reforms to change 
= Ensuring that any “special the Conservative Ottawa’s culture of secrecy, entitle- 
oes funds: Grcaes Dy Party’s platform ment and lawbreaking that rare- 
Cabinet are under the con- on accountability. _ly results in penalties or sanctions 
trol of Treasury Board and These 54 points being imposed. Of course, this will 
ea atel pep ne te combined with require greater accountability with- 
poNt: the 6 points in government as well as mandat- 
J Ensuring that Deputy Min- outlined in Judge ing more accountability outside 
isters are selected through Gomery’s report government, between public serv- 
a competitive, merit-based will make up your ants and citizens. Neglected by 
process, and that Deputy CTF’s ‘60 Point Judge Gomery are the gaping holes 
Ministers, Assistant Deputy Accountability in Ottawa’s freedom of information 
Ministers, and other senior Report Card '@@ and whistleblower protection laws, 
civil servants all have a fixed ; to highlight just two areas. 
term of office of between If the Gomery Commission was 
three to five years (to ensure accountabil- a let down it is because it addressed solu- 
ity is consistent through these time peri- tions to prevent one specific scandal. Cana- 
ods, and to protect them from being fired dians, however, want solutions to fix a gener- 
for challenging Cabinet Ministers). ation of scandals. They might still get it. 


Hours after reviewing the Gomery findings, 
Prime Minister Harper re-affirmed his prom- 
ise to pass the Conservatives’ own Feder- 
al Accountability Act. His proposals include 
specific measures to reform how political 
parties and candidates are financed, strength- 
en the Lobbyist Registration Act, ensure ap- 
pointments are merit-based, reform the gov- 
ernment’s procurement process so it is free 
from political interference, legislate an effec- 
tive whistleblower law, increase the powers of 
the auditor-general as well as those of the eth- 


> 


[_] Ensuring that MPs on the Public Ac- 
counts Committee serve through the en- 
tire period between elections, to ensure 
consistent and effective oversight over 
spending by Cabinet Ministers and gov- 
ernment departments and institutions. 


Judge Gomery concluded, “I have become 
convinced that we need to rebalance the rela- 
tionship between Parliament and the govern- 
ment in order to attain better accountability 
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ics and information commission- “60 Point Accountability Report 
ers, dramatically expand Ottawa’s Card.” 
freedom of information law, im- In the weeks after the opening 
prove government auditing, and of Parliament your CTF will be a 
establish an independent director tireless squeaky wheel on the ac- 
of public prosecutions. Similarly, countability file. We will return to 
The New Democratic Party pro- Parliament Hill — time and time 
poses reforms to fix government @@In the weeks again — to ensure these specif- 
and make it more transparent to after the opening ic proposals become law. We will 
Canadians. of Parliament blow the whistle whenever the leg- 
The pages that follow detail the your CTF will be islation is bogged down in poli- 
Conservative Party’s platform on a tireless squeaky tics or partisan bickering. And 


accountability. These 54 points wheellon the we will work to ensure Canadians 
combined with the 6 points out- accountability finally have the government they 
lined in Judge Gomery’s re- Fle were promised.m 

port will make up your CTF’s : 


2005 Federal Conservative Party Platform 


STAND UP FOR CANADA * STAND UP FOR ACCOUNTABILITY 


The first piece of legislation to be introduced by the Conservative government 
will be the Federal Accountability Act, a sweeping plan to clean up government. 


Reform the financing of federal which Elections Act violations can be in- 
political parties: vestigated and prosecuted. 
[_] 1. Limit individual donations to parties . . : 
or candidates to a maximum of $1,000. Toughen the Lobbyists Registration Act: 
[_] 2. Prohibit all cor- [_]5. Extend to five years the period dur- 


ing which former ministers, ministerial 


porate, union, and 
staffers, and senior public servants can- 


organization do- 
nations to political 
parties, ridings, and 
candidates. @@ Require ministers and senior 

(J 3. Ban cash dona- : government officials to record their 
tions to political — contacts with lobbyists. 9® 
parties or candi- : ; 
dates of more than 
$20. 


[_] 4. Extend to ten 
years the period for 


not lobby government. 


J 6. Ban success or contingency fee ar- 
rangements. 
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[_] 7. Require ministers and senior govern- 
ment officials to record their contacts 
with lobbyists. 


[_] 8. Make the Registrar of Lobbyists an in- 
dependent office of Parliament. 


[_] 9. Give the Registrar of Lobbyists the 
mandate and resources to investigate vio- 
lations. 


[_] 10. Extend to ten years the period during 
which violations can be investigated and 
prosecuted. 


Ban secret donations fo political 
candidates: 


[_J 11. Prohibit nominated candidates or 
MPs seeking re-election from accepting 
large personal gifts. 


[_] 12. Ban the use of trust funds to finance 
candidates’ campaigns. 


[_] 13. Require that all sitting or elected MPs 
report the existence of any trust funds or 
secret accounts, and that such accounts 
be wound up. 


Make qualified government 
appointments: 


[_J 14. Ensure that all Offic- 
ers of Parliament are ap- 
pointed through consul- 
tation with all parties in 


@6 Prohibit 
nominated 
candidates or 
MPs seeking 
re-election 
from accepting 
large personal 
gifts. © 


the House of Commons and confirmed 
through a secret ballot of all Members of 
Parliament, not just named by the prime 
minister. This appointment process will 
cover: 


¢ The Ethics Commissioner 

¢ The Auditor General 

¢ The Chief Electoral Officer 

¢ The Information Commissioner 
¢ The Privacy Commissioner 

* The Registrar of Lobbyists 


[_] 15. Establish a public appointments com- 
mission to set merit-based requirements 
for appointments to government boards, 
commissions, and agencies, to ensure 
that competitions for posts are widely 
publicized and fairly conducted. 


[_] 16. Prevent ministerial aides and oth- 
er political appointees receiving favoured 
treatment when applying for public serv- 
ice positions. 


Clean up government polling and 
advertising: 


[_J 17. Ensure that all government public 
opinion research is automatically pub- 
lished within six months of the com- 
pletion of the project, and prohibit ver- 
bal-only reports. 


[_J18. Ensure that an independent re- 
view is conducted of government pub- 
lic opinion research practic- 
es discussed in Chapter 5 of 
the Auditor General’s Novem- 
ber 2003 report to determine 
whether future action, such as 
a judicial inquiry, is required. 


[_] 19. Open up the bidding 
process for government ad- 
vertising and public opinion 
contracts to prevent insid- 

er firms from monopolizing 
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government business. 


Clean up the procurement of 
government contracts: 


[_] 20. Review and amend all contracting 
rules to make the government’s procure- 
ment process free from political interfer- 
ence. 


[_J21. Appoint a Procurement Auditor to en- 


sure that all procurements are fair and 
transparent, and to address complaints 
from vendors. 


[_] 22. Permit smaller vendors and vendors 
outside of the National Capital Region to 


receive due consideration for government 


contracts. 


Provide real protection for 
whistleblowers: 


Lj 23. Give the Public Service In- 
tegrity Commissioner the pow- 
er to enforce compliance with 
the Public Servants Disclosure 
Protection Act. 


[_] 24. Ensure that all Canadians 
who report government wrong- 
doing are protected, not just 
public servants. 


[_] 25. Remove the government's 


@@ Ensure that 
all Officers of 
Parliament are 
appointed through 
consultation 
with all parties 
in the House of 
Commons and 
confirmed through 
a secret ballot of 
all Members of 
Parliament, not 
just named by the 
Prime Minister. 9 


ability to exempt Crown corporations and 
other bodies from the Act. 


[_] 26. Require the prompt public disclosure 


of information revealed by whistleblow- 
ers, except where national security or the 
security of individuals is affected. 


[_] 27. Ensure that whistleblowers have ac- 


cess to the courts and that they are pro- 
vided with adequate legal counsel. 


[_] 28. Establish monetary rewards for 


whistleblowers who expose wrongdoing 
or save taxpayers dollars. 


Ensure truth in budgeting with a 
Parliamentary Budget Authority: 


[_J29. Create an independent 
Parliamentary Budget Authori- 
ty to provide objective analysis 
directly to Parliament about the 
state of the nation’s finances and 
trends in the national economy. 


[_]30. Require government de- 
partments and agencies to pro- 
vide accurate, timely information 
to the Parliamentary Budget Au- 
thority to ensure it has the infor- 
mation it needs to provide accu- 
rate analyses to Parliament. 


[_J31. Ensure the government 
fiscal forecasts are updated 
quarterly and that they provide 
complete data for both revenue 
and spending forecasts. 


Strengthen the power of the 
Auditor-General: 


[_] 32. Ask the Auditor General 
to conduct, on an expedited ba- 
sis, an audit of all federal grant, 
contribution, and contracting 

policies, and will commit to fol- 
lowing her recommendations. 
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[_] 33. Increase funding for the Office of the 
Auditor General to ensure she has the 
necessary resources to conduct a com- 
plete audit of grant and contribution pro- 
grams and of any such departments, 
agencies, and Crown corporations as she 
deems necessary. 


[_] 34. Allow the Auditor General to “follow 
the money” to end recipients by providing 
her with the statutory authority to con- 
duct audits of the records, documents, 
and accounts of any individual, institu- 
tion, or company that receives grants, 
contributions, or transfers under an 
agreement with the Government of Cana- 
da. 


[_] 35. Ensure that all granting programs are 
reviewed every five years. 

[_] 36. Strengthen enforcement of govern- 
ment financial guidelines, and introduce 


new Criminal Code penalties for fraud in- 
volving the misuse of taxpayers’ money. 


Strengthen the role of 
the Ethics Commissioner: 


[_] 37. Give the Ethics 
Commissioner the pow- 


@@End ‘Venetian 
blind’ trusts that 
allow ministers to 
remain informed 
about their 
business interests, 
and require all 
ministerial assets to 
be placed in truly 

blind trusts. 08 — 


er to fine violators. 


E] 38. Prevent the Prime Minister from 
overruling the Ethics Commissioner on 
whether the Prime Minister, a minister, or 
an official is in violation of the Conflict of 
Interest Code. 


[_] 39. Enshrine the Conflict of Interest Code 
into law. 


[_] 40. Close the loopholes that allow min- 
isters to vote on matters connected with 
their business interests. 


[_] 41. End “Venetian blind” trusts that allow 
ministers to remain informed about their 
business interests, and require all min- 
isterial assets to be placed in truly blind 
trusts. 


[_] 42. Allow members of the public — not 
just politicians — to make complaints to 
the Ethics Commissioner 


(_] 43. Make part-time or non-remunerated 
ministerial advisers subject to the Ethics 
Code. 


Strengthen Access to 
Information legislation: 


[_]44. Implement the Information 
Commissioner’s recommenda- 
tions for reform of the Access to 
Information Act. 


[_] 45. Give the Information Com- 
missioner the power to order the 
release of information. 


[_] 46. Expand the coverage of the 
-——| act to all Crown corporations, Of- 
ficers of Parliament, foundations, 
and organizations that spend tax- 
payers’ money or perform public 
functions. 

¢ Subject the exclusion of Cabi- 
net confidences to review by the 
Information Commissioner. 
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* Oblige public officials to create the ficer for that department. The deputy 
records necessary to document their will be responsible to Parliament for the 
actions and decisions. departmental spending and administra- 

* Provide a general public interest over- tive practices of his or her department. 
ride for all exemptions, so that the [_] 49. Require that, in the event of a disa- 
public interest is put before the secrecy greement between a minister and a depu- 
of the government. ty minister on a matter of administration, 

¢ Ensure that all exemptions from the the minister must provide written in- 
disclosure of government informa- struction to the deputy minister and no- 
tion are justified only on the basis of tify the Auditor General and Comptroller 
the harm or injury that would result General of the disagreement. 
from disclosure, not blanket exemption 
rules. 


Create a Director of Public 
Ensure that the disclosure require- Prosecutions: 

ments of the Access to Information Act 
cannot be circumvented by secrecy pro- 
visions in other federal acts, while re- 


[_] 50. Create the office of the Director of 
Public Prosecutions, with the responsibil- 


specting the confidentiality of national ity to conduct prosecutions under federal 
security and the privacy of personal in- jurisdictions. 
formation. [_] 51. Give the Director of Public Prosecu- 
tions the power to make binding and fi- 
Strengthen auditing and accountability nal decisions to prosecute or not unless 
within departments: the Attorney General or Deputy Attorney 
General instructs the Director to do oth- 
[_] 47. Give the Comptroller General the erwise by means of public written notice. 


overall authority for the internal audit 


function in each government department. _]52. Appoint the Director of Public Prose- 


cutions from among qualified candidates 

(_] 48. Designate the deputy minister of each recommended by a committee which will 

government department or include representatives of the op- 
agency as the Accounting Of- position parties in Parliament. 


@@Give the 

Information [_] 53. Give the Director of Pub- 
Commissioner the lic Prosecutions the mandate to 
review recent decisions on prose- 
cutions in the sponsorship scan- 
dal and other matters which have 
been the subject of investigation by 
the Auditor General and the Ethics 
Counsellor or Commissioner. 


[_]54. Structure the Office of the Di- 
rector of Public Prosecutions in ac- 
cordance with best practices in other 
jurisdictions such as British Colum- 
a bia, Nova Scotia, Australia and the 
‘> United Kingdom.X 


ooo. 


power to order 
the release of 
information. @® 


De nocratic Reform 


in British Columbia, but five few- 
er Conservative MPs were elect- 
ed. 


e In Quebec, the Bloc Quebecois 
had less than twice the Conserv- 
ative vote, but elected five times 


the"Harper Government “*"" 


Conservative voters 


were not the only 


Embrace Voting Change? -=-- 


e The NDP received a mil- 
lion more votes than the Bloc, but 
the regionally concentrated Bloc sent 22 
more MPs to Ottawa than the nationally 
dispersed NDP 


Guest Commentary 
by Larry Gordon 


nother election, 
and another exam- 
le of just how bad- 


ly Canada needs a new vot- 
ing system. The question 
is, will Stephen Harper be 
any more willing than his 
predecessors to let Canadians 
choose something better? 

Voters would like their vot- 
ing system to make every vote 
count and produce legiti- 
mate and democratic major- 
ity rule in Parliament. Noth- 
ing controversial here — ex- 
cept Canada’s first-past-the- 
post voting system does none 
of that. 


~ eOn the prairies, the Conservatives 
\ } got three times as many votes as the 
Liberals, but elected ten times as 
many MPs. 


e More than 665,000 Canadians 
voted for the Green Party, but 
did not elect a single MP 
to speak for them. 
These bizarre re- 
sults are busi- 
ness as usual 
with first-past- 
the-post vot- 
ing. What we say 
with our ballots 
is not what we get. 
Small wonder that 
most major democ- 
racies scrapped this 
voting system between 
50 and 100 years ago. 
Canada’s voting sys- 
tem literally ignores, or 
wastes, millions of votes. 
This winner-take-all 
system allows only one 
group of partisan vot- 
=~ ers in each riding to 
e The Conservative vote went up NS N elect an MP All oth- 


Consider the following 
results from the January 
23 election: 


e More than 440,000 Conserva- 
tive voters in Toronto, Montreal 
and Vancouver could not elect a 
single Conservative MP Mean- 
while, 475,000 Liberal voters in 
Atlantic Canada elected 20 Lib- 
eral MPs. 
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The system exaggerates and 


er voters in the riding — often the 


majority — have no representation @@ Canada’s vot- inflames regional tensions. Par- 
of their own choice. More than seven ing system lit- ties acquire far too many seats 
million of us cast wasted votes on erally ignores, in regions or areas where their 
January 23. or wastes, mil- support is concentrated, often 


A recent analysis by Fair Vote 
Canada shows that the largest 
numbers of wasted votes are cast 
for Conservative candidates, al- 
though huge numbers of wasted 
votes are also cast for Liberal, NDP 


denying any representation at 
all to supporters of other par- 
ties. Conservative parties have 
been drastically under-repre- 
sented in Ontario and Quebec, 
particularly in the urban cen- 


lions of votes. 
This winner-take- 
all system allows 
only one group 
of partisan vot- 


Green, and other candidates. ore mn each rid- tres, and over-represented in 
Between 1980 and 2004, Can- ing to elect an the West. The Liberals have the 
ada held seven general elections. MP. All other vot- opposite problem. 
During this period, 16,264,344 ers in the riding For years, many westerners 
votes were cast for Conservative — often the ma- unfairly chided Ontarians for 
candidates who did not get elect- jority — have no turning their backs on Conserv- 
ed (Progressive Conservative, Re- representation of ative parties, when in fact the 
form, Canadian Alliance, and the their own choice. results were not reflecting what 


new Conservative Party) com- More than seven voters said. 
pared to 13,662,048 Liberal votes, Between 1980 and 2004, 66 
10,035,028 NDP votes, 1,549,541 per cent of all Ontario conserv- 
Bloc votes, and 2,770,569 votes ative votes were wasted. From 
cast for other parties and inde- 1993 through 2000, Liberals 
pendents. swept nearly every seat 
In all, Canadian voters during in Ontario by winning 
this period cast 44,281,530 \/ ~ about half the votes. 
votes that did not elect an- \ fi Stephen 
yone, and indeed made no Vole la O Harper has run 
difference at all to the out- into problems 
come of the election. Just over 


from day one of 
half of all votes cast were com- his new govern- 


million of us cast 
wasted votes on 
January 23.09 


pletely wasted. ment while deal- 
The cumulative effect of ing with the dis- 
wasting millions of votes torted election re- 
is a dangerously distort- @| \ O sults. Despite more 
ed law-making body. Some than 440,000 Conserva- 
parties gain more seats and tive votes in Montreal, Van- 
power than deserved, while others win couver and Toronto, the 
too few seats or find themselves com- voting system denied him 
pletely shut out. a single MP from those cities. 
The 1993 election was the ultimate Had the same votes been cast in a 
jaw-dropper. The Progressive Conservative fair voting system, about nine Con- 
party got more than two million votes, but servative MPs would have been elected in 
sent only two MPs to Ottawa, while the sep- these three cities. The prime minister would 


aratist Bloc, although they finished fourth in then have been choosing his big-city minis- 
votes, elected 54 MPs and became the official — ters from properly elected MPs, rather than 
opposition. resorting to the controversial Senate and cab- 
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inet appointments of the unelected. 

The campaign for a fair, proportional vot- 
ing system in Canada rises above the usual 
battles of right against left, east against west, 
and countryside against city. 

Canadians of every political stripe can 
agree that every citizen — regardless of politi- 
cal beliefs and place of residence — should be 
equal at the ballot box, and that democratic 
representative government requires legitimate 
majority rule. 

CTF National Communications Director 
Troy Lanigan and then CTF Federal Director 

Walter Robinson were among 
a small group 
who found- 

ed Fair Vote 
le Canada (FVC) 
a wonnalre : in April 2001. 
ie FVC aims to 
_ unite people of 

diverse political 

views in a com- 
mon cause — the 
advancement of 
democratic values 
through a fair elec- 
toral system. 
Our multi-par- 


campaigns. 


tisan campaign has struck a chord and elec- 
toral reform is now on the horizon. Five prov- 
inces are formally engaged in voting system 
reform programs. Ontario will likely hold a 
referendum on a new voting system in 2007, 
and BC, again, in 2008. 

Prime Minister Stephen Harper, whose 
Conservative party has watched from the op- 
position benches for 80 of the past 100 years, 
could be the first federal leader in our histo- 
ry to put Canadian government on a genuine- 
ly democratic path. 

To do so, he'll have to take a page from BC 
Premier Gordon Campbell’s playbook. He'll 
have to acknowledge the sitting Parliament's 
obvious conflict of interest, appoint an inde- 
pendent citizens’ assembly to study voting sys- 
tems and propose one or more fair and pro- 
portional alternatives, and then let Canadians 
choose the best in a national referendum. 

In this way, Stephen Harper would achieve 
what no other prime minister in our history 
has dared propose. He would raise Canada’s 
system of politics and government to a high- 
er plane, setting a democratic benchmark for 
North American and beyond.s= 

Larry Gordon is Executive Director of Fair Vote Canada. 


Visit www.fairvote.ca for more information, to sign the 
online petition and/or join. 


Do you receive TaxAction? 


Each month, your CTF sends out (via fax or e-mail) an issues action 
update. TaxAction provides you, our supporters, updates on 
timely policy developments and information on ongoing CTF 


A TaxAction prior to this year’s federal budget rallied 
supporters to make sure the new Conservative government got 
the message: no increases in income taxes to offset a GST cut! 
If you are a current supporter, you are entitled to 
receive TaxAction either by e-mail or fax. 


To receive TaxAction 


Please call our administration offices using our 
toll-free number 1-800-667-7933 


or e-mail us at admin@taxpayer.com. 


19 


Deliver a Taxpayers’ 


al-provincial relations, reform how tax dollars are spent 
and collected and clean up the culture of entitlement. 


Can Stephe 


n Harpe 
Agenda? 


CTF Unwraps its Top 20 Policy Priorities 


tephen Harper was not sent to Ottawa to 


revolutionize the federal government. He 


did not win a majority of votes or seats in the House of Commons. Instead, voters 
handed him a 124-seat minority government. Some say the Conservatives will be 
hobbled by the opposition Liberal, Bloc and New Democrat parties. This is true. 
Opposition parties routinely disrupt government agendas either in minority or ma- 
jority parliaments. Still, Mr. Harper has an opportunity to transform feder- 


This opportunity is welcome news for taxpayers. 
Canadians expect Mr. Harper and his caucus to 
deliver much-needed reform. As prime minister, 
he can work to ensure the priorities of taxpayers 
are those of the federal government's. If he does, 


the Conservatives will have every 
opportunity to follow up with a 
majority government. 

The new Parliament will likely 
last for 2 years and perhaps longer 
since voters do not welcome anoth- 
er election anytime soon. For the 
first year the Opposition Liberals 
will be distracted — their attention 


by John 
Williamson 
Federal Director 


focused on electing a new leader. 
To track progress — or lack there- 


of — your CTF has sketched out its 20 priori- 
ties. 


On Feb. 1, 2006, your CTF wrote in the 
National Post that Mr. Harper should lim- 
it his Cabinet to 24 members and not over- 
load the executive with an excessive num- 
ber of parliamentary secretaries. He came 
close to hitting that marker. When his gov- 
ernment was sworn in on Feb. 6, he set- 

tled on 28 members. The size is down sig- 
nificantly from 40 under Martin’s Liberals, 
which was tied for the largest in Canadian 
history. A welcome sign of restraint. 


The cabinet’s first task is to determine what 
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nce Stephen Harper is sworn in on Monday, he 
will be in a position to deliver much-needed 
Petits in Ottawa. 

Even with only a minority of seats in the House of 
Commons, Mr. Harper has an opportunity to trans- 
form federal-provincial relations, modernize Ot- 
\tawa’s democratic institutions, and change the way 


jtax dollars are spent and collected. As prime minis- 
/ ter, he can ensure the priorities of taxpayers are 
) those of the federal government's. 


- There is much to be done. To track Mr. Harper’s 
progress, my organization, the Canadian Taxpay- 
Jers Federation, has sketched out the following pri- 
/ orities. 
1 First, Mr. Harper should limit his Cabinet to 24 
| members and not overload the executive with. an ex- 
cessive number of parliamentary secretaries. 
\i The Cabinet's first task will be determining wh?’ 
to do with Justice John Gomery’s account?’ 


Sm mendations. More transparency is# ——_________ 


»r_Canadians..the Gomery_” 


_ orey. 
Story, 


to do with Justice John Gomery’s ac- 
countability recommendations. Great- 
er accountability is a top priority for Ca- 
nadians, and the prime minister has re- 
peated his pledge that his government's 
first piece of legislation will be an ac- 
countability reform package. Your CTF 
will be watching to ensure that happens! 
(For more on this, please flip to page 12) 


e An additional step to undo Ottawa’s cul- 
ture of entitlement is reducing pension 
and severance entitlements paid to par- 
liamentarians so they are in line with 
public expectations. When your CTF re- 
leased its pension calculations for 
Members of Parliament imme- 
diately after the election, many 
taxpayers were stunned by the 
largesse. The 66 MPs who were 
either defeated in the January 
23 general election or resigned 
prior to the vote will collect a 
grand total of over $77.5-mil- 


ments. The CTF will contin- 
ue to call for the replacement 
of the current pension plan for 
MPs with a matching RRSP 
plan for all lawmakers. (For 
more on this, please turn to 
page 26). 


* Next up is the 2006 budget. 
Enacting a legislated debt re- 
payment schedule, and eliminat- 
ing the over-taxation fuelling Otta- 
wa’s multi-year, multi-billion dollar 
surpluses is expected by taxpayers. 


@@The Conservatives say they plan 
to increase the lowest income tax 
rate from 15 per cent to 16 per 
cent. Such a change will incur 
the wrath of taxpayers and 

peg Mr. Harper as a tax hiker. 
Our advice: Do not raise any 


taxes. 98 


/ WORE | 
lion in cumulative pension pay- @ \ TAXES! 


CANADIAN 
>. 


Lake re 


* As promised, the new government 


should lower the GST. It should also re- 
duce Employment Insurance tax premi- 
ums and preserve the Liberal’s person- 
al income tax reduction. The Conserva- 
tives say they plan to increase the lowest 
income tax rate from 15 per cent to 16 
per cent. Such a change will incur the 
wrath of taxpayers and peg Mr. Harper 
as a tax hiker. Our advice: Do not raise 
any taxes. 


Make gas taxes a user fee and ensure 
municipalities put these tax revenues 


CTF’s Top 20 P 
for the Harper 


olicy Priorities 
Government! 


4. Limit the new Conservative cabinet to 24 members and do not 
overload the executive with parliamentary secretaries. Reform pension 
and severance entitlements for Members of Parliament so they are in line 
with public expectations. 


2. Implement a multi-partisan Supreme Court nomination 
process to provide Parliament with meaningful input from Members of 
Parliament. Similarly, secure multi-party support when naming the heads 
of Crown corporations, agencies and other top government jobs. 


3. Enact a legislated debt retirement schedule. 


4. Replace federal cash transfers with “tax points” to the 
provinces. This reform will moderate Ottawa’s overreach into provincial 
jurisdiction; ensure provinces have secure tax revenue for health care, 
education and welfare spending; and provide taxpayers with greater 
accountability. There will be no increase in taxpayers’ total tax bill. 


5. Repeal Ottawa’s current bureaucratic daycare plan — with 
its misguided focus on warehousing children — and replace it with a 
universal tax credit or payment payable to all families with young children. 


6. Respect the Supreme Court of Canada’s Chaoulli v. Quebec 
decision. Allow provinces to experiment with health care delivery, 
including private provision. 


7. To increase accountability and transparency establish 

an independent ombudsman for the Department of Indian Affairs 

that reports directly to Parliament. Amend the Indian Act to include 
matrimonial property rights and the Human Rights Act. Make greater use 
of Certificates of Possession. 


8. The Senate: Elect or abolish the Upper Chamber. 


9. Scrap the $10-billion Kyoto Protocol implementation plan 

and protect the environment with a proposal that works. No tax dollars 

should be paid to developing countries for carbon dioxide emission 
credits — so-called “hot air.” 


22 


11. Save taxpayers $2-to-$4-billion each year by abolishing 
the federal government's Corporate welfare Programs that 
funnel Subsidies to businesses and provide handouts to failed regional 
development Projects. Corporate tax relief should be conditional on 
businesses forgoing subsidies. 


revenues into potholes, es. Return fuel tax revenues 
not spent on roads and infrastructure to motorists. 


13. Establish a Citizens’ assembly on voting reform, 


15. Make foreign aid Contingent on a country’s Willingness to Practice 
and promote democracy, Tespect for human rights, and government 
accountability. 


16. Cut Employment Insurance tax Premiums to Shrink the 
program’s multi-year and multi-billion dollar surpluses, 


18. Lower taxes and eliminate Ottawa’s multi-billion dollar Structural 
Over-taxation of Canadians. Reform the tax regime so it is simpler, lower 
and flatter, 


ge 
cretionary Spending budget. Limit future program Spending increases 
to inflation and Population growth. 


continued from page 21 


into potholes, highways and bridges. 
Fuel tax revenues not spent on roads 
and infrastructure ought to be returned 
to motorists. 


¢ To temper Ottawa’s overreach into the 
provincial jurisdictions of health care 
and education, federal tax points should 
be relinquished to the provinces. 


¢ On the health care front, the feder- 
al government should respect the Su- 
preme Court of Canada’s 2005 Chaoul- 
li v. Quebec decision, and permit prov- 
inces to experiment with medicare deliv- 
ery reform — including the use of private 
health care. 


¢ When it comes to spending, the new 

government must be cautious and 

limit program spending increas- 

es to those correlated with infla- 

tion and population growth. Waste, 
overlap and duplication can easi- 

ly be reduced by curtailing Ottawa’s 
$22-billion discretionary spending 

budget. 


¢ Abolishing corporate wel- 
fare programs will save $2-to- 
$4-billion each year. These 
wasteful projects funnel subsi- 
dies to businesses and provide 
handouts to failed regional de- 
velopment projects. Corporate 
tax relief should be conditional 
on businesses forgoing subsi- 
dies. 


e Many more tax dollars 

can be saved by cutting off 
funding for the disastrous fed- 
eral gun registry and scrapping 
Ottawa’s $10-billion Kyoto Proto- 
col implementation plan. Ca- 
nadians want a clean envi- 
ronment and proposals that 
work. No tax dollar should 
be paid to developing coun- 


@@0n the health 
care front, the 
federal government 
should respect the 
Supreme Court of 
Canada’s 2005 
Chaoulli v. Quebec 
decision, and 
permit provinces to 


tries for carbon dioxide emission cred- 
its — so-called “hot air” — to meet Kyoto 
targets. 


¢ The Liberals’ bureaucratic daycare plan, 
with its misguided focus on warehousing 
children, must be repealed and replaced 
with a universal tax credit or payment 
payable to all families with young chil- 
dren. 


¢ To increase accountability and trans- 
parency within the aboriginal portfolio, 
an independent ombudsman for the De- 
partment of Indian and Northern Affairs 
should be established that 
reports directly to Parlia- 
ment. Ottawa should fur- 
ther amend the Indian 
Act to include matrimoni- 
al property rights and the 
Human Rights Act. 


¢ Abroad, our values 
should be reflected by 
making our foreign aid 
contingent on a country’s 

; willingness to practice and 
with promote democracy, re- 


experiment 


medicare _ spect for human rights 
delivery and government account- 
reform — ability. Communist Chi- 
including na should not be Cana- 
the use of da’s largest foreign aid re- 
private health cipient — divert that money 
care. elsewhere. 


¢ The government's ap- 
pointment protocols must 
be overhauled. With a va- 
cancy on the Supreme 
Court, Mr. Harper 
must quickly imple- 
ment a multi-par- 
tisan nomination 
process that en- 
sures MPs have 
meaningful in- 


The Conlon Taxpayers 


ean says the Sy redaod tows 
Federation Ce | federation says Canadians Wi 


friend 
to taxpayers. 
Canadians will know soon enough 


Wh eit - f @@As whether that is true. Your CTF’s 
oe a anaes Opposition “Top 20 Policy Priorities” list re- 

Crown corporations, agen- PP 

; P ne d flects many long time CTF priori- 
oa ee oe us ties bridged with Conservative Par 
ment jobs, similar multi-par- Harper said ; 8 ; nena ty 

f He eet be weed election promises. The bridge is not 

a penne a . fade connected in all cases, but where it is 
: : we hope to move the agenda forward. 
eee ae a ee taxpayers. These are the priorities your CTF 

: 7 a na b ~ ane . Canadians will be pushing over the course of 
a im ere eee will know this minority Parliament. Depending 
Pega soon how well the Harper government ful- 


Canadians should be em- 
powered to recall prom- 
ise-breaking politicians from 
office and petition for the en- 
actment or repeal of laws be- 
tween elections. 


enough fils these policies will determine the 
whether that level of cheers — or jeers — from 
is true. @@ Canadian taxpayers.m= 


¢ Finally, before the next election, it 
will be necessary to bring 
tax credits for 
political par- 
ties in line 
with what is 
offered for 
other chari- 
table organi- 
zations, and to 
do away with 
the subsidy that 
pays political 
parties $1.79 per 


vote received in the 
last general election. 

As Opposition leader, 
Mr. Harper said he was a 


MP Pensions & Severance 


The Goldenti. elit Gilli 


by Adam Taylor 


S ixty-seven MPs were either defeated or 


resigned voluntarily prior to the Janu- 

ary 23"¢ federal election. But their rela- 
tionship with taxpayers is far from over. De- 
feated and retiring members will have a soft 
landing thanks to gold-plated pensions and 
rich severance packages. Shed no tears for 
the departed dear taxpayer ... you'll be look- 
ing after them for years to come. 

Thirty-one of these formers members go 
straight to GO and begin immediately col- 
lecting a pension, while 35 hit the lottery at 
FREE PARKING receiving a generous sever- 
ance payout. Fifteen lucky members manage 
to land on both spots! 

Severance totals come to just shy of $2.7- 
million while first year pen- 
sion benefits total a cool S = 
$3.4-million. Indexed to age 
75, these 46 former politi- 
cians can expect to cumu- 


y SS 

j 

Orne CTF [has] for years been doing 
late — wait for it — $77.5 yeoman’s work watchdogging inflated 
million in pension bene- 


fits alone. I’m sure they’re parliamentary pensions. 


grateful. After all, taxpayers 7h eee Vancouver Sun 
contribute over $4 for every re Ey 28, 2006 
$1 MPs put in their pension kit- 
ty. $72,150 in severance before 

However, one politician who retired this you head out the door. Not realistic? In Ot- 


year that won't be collecting the $68,737-pen- tawa itis. Despite voluntarily stepping aside, 
sion he’s eligible for. In 1995, Kelowna-Lake Canadian taxpayers will pay two former Bloc 
Country MP Werner Schmidt, along with 60 MPs $144,300 for their 18 months in parlia- 


others, voluntarily opted out of the MP pen- mentary service dedicated to breaking up the 
sion plan on the grounds it was too rich. country. 

Three years later all but two had opted back All former MPs are entitled to 50% of their 
in: Werner Schmidt and Preston Manning, pay in severance whether they are defeated 


Politicians that keep their word and practice or leave their positions voluntarily. Sever- 
what they preach are arare breed. YourCTF ance payouts range from a low of $72,150 to 
commends these men of principle and char- a high of $106,750. 


acter! 
Severance Softening the Blow 
Imagine taking a job, working for 18 Departing MPs also receive a $15,000 — 
months, deciding it’s not for you and resign- non non-receiptable and non-taxable “al- 
ing. But wait ... Your employer hands you lowance” to cover “outstanding constituen- 
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MP Pensions & Severance 


= 
4 


4 
aN 
‘ 


pENSIO 


cy business.” 


Pension 

MP compensation re- 
form in 2000 was a dou- 
ble-edged sword. The 
then Lumley Commission 
accepted a CTF recom- 
mendation for MPs to stop 
exempting one-third of 
their incomes from federal 


and provincial income tax. 
However, this meant their 


ee 
y SSS Se 


Generous 


By Carry Werks 
CanWest News Service 


More “han $ $7 
jn pensions 
on the way 


Pensions and sey 


MPs not leaving 


py Cavny WERES 


Also, all MPs who leave parlia- 
ment have the option of retaining their sup- 
plementary health and life insurance benefits. 


| 
| 


Defeated MPs ha; 


erance pay take the sting 


reformed,” sq 


Ns AND SEVER 


72M. 


1 ackage. As they know better than anyone, they are 
en Shae 


pension benefits would now be calculated on 
a ‘best five year average’ with a base income of 
$131,000 instead of $69,000. MP’s can earn 
up to a maximum of 75% of their total MP in- 
demnity in annual pension income and begin 
collecting at the ripe age of 55. 

Today, base MP pay is up to $144,300. Add 
in indexation and additional top ups for ex- 
tra duties such as cabinet and your CTF cal- 
culates four former MPs (Don Boudria, Ethel 
Blondin-Andrew, Paddy Torsney and Toni 
Valeri) can each expect to collect over $3-mil- 
lion in benefits to age 75. Five former MPs 

(Anne McLellan, Richard Marceau, Andy 

Mitchell, Tony Ianno and Eleni Bakopanos) 
fall into the $2-million club while 27 oth- 
ers — paupers by comparison really — will 
collect well in excess of $1-million in es- 

timated lifetime pension benefits. 


ANCE PAY 


pty handed 


Compensation Reform 
The CTF does not oppose the principle of 
a pension plan for MPs. However, the organi- 
zation has long advocated for the introduction 
of a matching dollar-for-dollar defined con- 
tribution pension arrangement — as the CTF 
successfully campaigned for in B.C, Alberta, 
Manitoba, and Ontario. 


: . If the new Conservative 
aT ae ac government is serious about 
Gold-plated cleaning up Ottawa and the 
MP pensions 
have to go 


culture of entitlement they 
might start by reforming MP 
severance and pension pro- 
visions that are complete- 
ly removed from the reality 
Every election, it’s the same thing. After the satis- of the taxpayers that pay for 
faction of exercising our democratic right to throw them. It is time to bring 
the bums out (and we really did it this time), we're 
treated to the sorry sight of those same folks bellying 
up to the trough for millions in severance and pen- 
sion payments. 
It's not that departing MPs, ministers and Laven 


MP pay and pensions in 
government hangers-on shouldn't get a parting 


line with the expectations 
of the people who pay for 


mi It’s just that every them. 


more gen- 


TM € 


have cash cushion] 


out of election loss 


$130,000 a y 
tid Jokn Williamse, Ud year, 


q¢ ta 
ortan director of the organization 0, federal March, The former We publishes ee ts federation traditionally 
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iring MPs have ~ receive per fans will five nearly $} 38,0 YH receive o 
look forvy We something { Pensions and seve annually and coffe y 100 publi ace they leave ¢] 
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MP Pensions & Severance 


Pension and Severance payouts 


for defeated or retiring MPs after January 23, 2006 federal election 


The following chart lists 
the severance and pension 
payouts for all eligible MPs 


m Inmost cases severance payment is a lump sum equal to 50% of the total ses- 
sional allowance plus any additional salary. 


m Pension is based on five best years salary-wise multiplied by total accrual 


who either resigned prior to based on time served. Prior to 1995, accrual rate was 5% per year. From 1995 
the January 23, 2006 federal to 2001, accrual rate was 4% per year. From 2001 onward, accrual rate is 3% 
election or were defeated. per year. Maximum accrual is 75% of an MP's best five years’ salary. 

The list includes the name of m= Amember who is over 59 is not eligible for a severance as he/she will immedi- 
the MP party affiliation, rea- ately receive a pension. 


m= Amember under the age of 55 is eligible for severance even if he/she qualifies 
for a pension. 

*Indexation for inflation is calculated at 2.0 per annum. **Ed Broadbent's pension 

is estimated based on the years 1985 to 1989 as NDP Leader. 


son for eligibility, severance 
payout, first year pension at 
age 55 and total accumulat- 
ed pension to age 75. 


Member Party Reason Severance Pension (2006 Cumulative 
(Alphabetical) Value) Value of pension 


to age 75* 
Liberal $73,380 
Liberal 583,897 
Liberal 516,400 
Liberal 584,605 
n 


Bakopanos, Eleni Liberal $79,450 $74,562 $2,388,243 


a 

; a 

: a 

Liberal 35,583_| $137,820 
Bloc n/a 
Liberal n/a 
Liberal 135,906 
Bloc n/a 
liberal [Resigned | _n/a__| $59,262 
NDP $77,000 
Liberal 543,890 
Liberal n/a 
Liberal 549,573 
Liberal [Resigned | n/a__| $109,408 
Fchatters, David | Conservative 569,698 
Bloc 
Bloc 

Bloc 

ndependent 540,072 
Bloc $40,072 
Liberal $79,961 
Liberal [Resigned | $79,450 | $47,658 
Duncan, john | Conservative 568,698 
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if 
Bergeron, Stephane Bloc $67,149 $3,491,370 
/ 
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Total Annual Pension Payments: $3,395,251 
Total Cumulative Pension Payments to age 75 (est): $77,481,601 
Total Severance Payments: $2,579,067 
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2006 BUDGET RECOMMENDATIONS 


leased its 2006 budget 

recommendations. Once 
again, your CTF urged the 
government to adopt a legis- 
lated debt retirement plan. 


British Columbia’s 
debt continues to 3 


I: January, your CTF re- 


rise despite consec- 
utive years of mas- 
sive surpluses. At 
last check, the debt 
stands at $36 billion 
and over $1.2 bil- 
lion is spent each and every 
year on interest and debt ser- 
vicing costs. According to the 
CTF’s most recent supporter 
survey, a full 96 percent sup- 
port a legislated debt retire- 
ment plan. 

Many British Columbi- 
ans are recogniz- 
ing the need to ad- 
dress the debt and 
several presenters to 
the finance commit- 
tee wanted to see the 
government retire 
the debt too. The au- 
ditor general has 
also highlighted the 
issue, noting that 
the total debt has in- 
creased by $5.9 bil- 
lion or 17 percent 
over the past nine 
years. Your CTF urg- 
es supporters to fill 
out the debt retire- 
ment petition availa- 
ble on our website. 

The CTF budget 
recommendations 
also included broad 
changes to the in- 


come tax system: remove the 
top two rates of personal in- 
come tax, increase the ba- 

sic personal exemption to 
$15,000 and eliminate the 
myriad of tax credits and de- 
ductions for both personal 
and corporate taxes. The 
CTF urged tax reforms 
based on the guiding prin- 
ciples of simpler, lower 
and flatter. 

Your CTF also recom- 
mended that the govern- 
ment members of the Vancou- 
ver Olympic Organizing Com- 
mittee (VANOC) report to the 
legislature on its financial out- 
look. After all, it is provincial 
taxpayers that are on the hook 
if the Games go over budget, 
why should we know how well 


by Sara 
Macintyre 
British Columbia Director 
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In the news. 


“Its 2006 provincial budg- 
et report ... contains rec- 
ommendations that make 
a lot of sense — at least to 
B.C. taxpayers ... the fed- 
eration favours measures 
to get Victoria to show 
greater financial disci- 
pline. And we should all 
pay attention to that.” 
Lead Editorial, The Province 
January 16, 2006. 


or poorly the organizing com- 
mittee is handling its financ- 
es? 

Your CTF’s full 2006 budget 
recommendations are availa- 
ble at www.taxpayer.com.m= 


CTF director Sara Macintyre (left) presents pre-budget recommendations 
to BC Finance Minister Carole Taylor. 
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CTF OUTRAGE LEADS TO GOVERN, MENT BACKING DOWN 
ON COSTCO ISSUE 


T= provincial government 
started the year in 

much the same 

manner it ended last 

year: stumbling and 
bumbling. No one can 
forget the ill-fated bill 

that MLA’s tried to quiet- 

ly pass in November that 
would have boosted their 
salaries and re-instated 
gold plated pensions. Out- 
rage across the province — 
led by your CTF — result- 
ed in an about face when the 
government repealed the leg- 


@@After absorbing a 

day of criticism from the 
Canadian Taxpayers 
Federation ... Revenue 
Minister Rick Thorpe 
seemed to lose his 
stomach for the 
fight.99 Mike Smyth, 


Columnist and radio host 
January 20, 2006 


Minister Rick Thorpe 
said “The Ministry of 
Small Business and Revenue 


islation within two days. As has withdrawn a demand notice seeking in- 

for this year, the government isn’t performing formation from Costco Wholesale Canada on 

much better. out-of-province retail purchases by British Co- 
The same week the government an- lumbians ... in my view the demand notice was 

nounced extension of taxpayer-funded cash wide ranging and exceeded government's inten- 

handouts to Hollywood film executives, retail tion to seek targeted information related to spe- 

giant Costco was forced to get a court injunc- cific tax administration matters.” 

tion against the government to protect the priva- Costco said “no”, your CTF said, “back off” 

cy of its customers. The provincial government and the government caved to the pressure. 

had demanded that Costco hand over a list of Count this one as a victory for taxpayers.m 


all its customers that were BC 
residents that had purchased ) ae ‘ 
goods in Alberta—on the as- BUS Voice in Federal Parliament 
sumption that all these sav- 
vy shoppers were evading BC’s 
sales tax. 

Your CTF once again lead 
the charge, criticizing the gov- 


British Columbia has always needed a blow horn to get 
its message across to Ottawa. This may soon change. Dur- 
ing the federal election campaign Stephen Harper prom- 
ised to ensure that British Columbia’s representation in 
ernment's hypocrisy and ma- the House of Commons more accurately reflects its popu- 
ligned priorities — targeting Ma lation. For example, Prince Edward Island has four repre- 
and Pop for sales tax at Costco, sentatives in the House for a population of 125,000, that 
while at the same time handing works out to one federal seat per 31,250 people. British 


over millions to film executives! Columbia has a total of 36 seats in the federal parliament 
The government responded to for a population of 4,177 million which equals one seat per 
the outrage by immediately “re- 116,000 people. Canada’s 22"¢ Prime Minister has prom- 
viewing” the issue. Just over ised to address the great inequities in the House of Com- 

a week later, “Operation Cost- mons. For BC, that means more seats and a louder voice. 
co” had been abandoned! In a Let's hope he delivers.m 


prepared statement Revenue 
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Arberta 


2006 Budget Recommendations 


n February 6, 2006, your 2007-08. 
() CTF met with Finance Minis- e Link public sector workers 

ter Shirley McLellan to present (nurses, teachers, doctors, MLAs, 
the CTF’s recommendations for the government employees) wage 
2006-07 provincial budget. 


increases to what the private 
In a submission entitled “Creat- sector gets. 


ing a new vision for Alberta”, the CTF "Hennie ¢ To quit stalling on health care 
made twelve recommendations to the Alberta Director reform, and remove any legislative 
Alberta government, including: restrictions immediately. 
¢ Restricting all in-year unbudgeted ¢ Eliminate health care premiums and 
spending, and hold program spending the 3% tax on insurance. 
to no more than ¢ Stop spending re- 
$26.3 billion for source revenues 
2006-07. @@Stop spending resource and start banking 
* Roll back the Fis- revenues and start banking them, them, so that Alber- 
cal Responsibility so that Albertans can begin to see tans can begin to see 


Act to 2003 levels 
and only spend 
the first $3.5 bil- 


sustainable long- 
term tax relief 
rather than one-time 


sustainable long-term tax relief rather 
than one-time payments. 99 


lion of resource payments. 

revenues. ¢ Keep their promise to 
¢ Increase the size of the Sustainabili- reduce corporate income taxes to 8%. 

ty Fund from $2.5 billion to $3.5 bil- e Amend the Alberta Taxpayer Protection 

lion and index it to inflation starting in Act so that any new tax or increase in 


taxes must first be ap- 
proved by Albertans in 
a referendum. 

With Alberta now en- 
joying debt-free sta- 
tus, the province has to 
re-adjust their focus. 
Now is the time to pay 
back taxpayers for all of 
their sacrifices. Hope- 
fully the Alberta gov- 
ernment will heed the 
advice of the CTF and 
make our vision a real- 
ity. 

Copies of the pre- 
budget submission can 
be found on www.tax- 
payer.com under re- 
ports, or by calling the 
Edmonton office at 


CTF director Scott Hennig meets with Alberta Finance Minister 
Shirley McLellan 1-800-661-0187.= 
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Ontario man 


ike many Albertans, 
Le= Clegg was over- 

whelmed by the sheer 
generosity of Premier Ralph 


Klein after finding a $400 Alberta Resource 
Rebate cheque in his mailbox. 


Pvoe 
surprised to 


but uot your 


qlphbucks, 


ers who opted to 
quietly cash their 
cheque. The Cana- 
an Revenue Agency has 


said that anyone caught cashing a cheque 
they shouldn’t have received, might find 


Unfortunately for Alberta taxpayers, Brian their tax refund $400 short this year. Not 


is not an Albertan. 
Brian, a 43 year- 
old production su- 
pervisor at a pow- 
er-steering and 
brake hose manu- 
facturing plant in 
his home of Brant- 
ford, Ontario was 
more than a lit- 
tle surprised when 
he returned home 
from work to finda 


$400 cheque with his correct name and ad- 


dress on it from the Alberta 


The lifetime Ontarian contacted your CTF 


to let us know just how far 
Premier Klein’s generosity 
reached. 

Your CTF was not sur- 
prised, in fact we warned 
the government right here 
in the pages of The Taxpay- 
er that this would happen. 

Unfortunately we were 
correct. Since Brian’s dis- 
covery others have come 
out of the woodwork across 
Canada with similar stories. 
The CTF also alerted the 
media after Winnipegger, 
Bob Phangureh came for- 
ward with a similar story. 

But the real worry for Al- 
berta taxpayers is the pos- 
sibility that for every Brian 
Clegg and Bob Phangureh 
who came forward there 
could be dozens of oth- 


We called it: 


@@ Cheques will be mailed to the 
recently deceased, cheques will be 
mailed to infants lacking a bank account, 
cheques will be mailed to people who 
actually live in other provinces... 


The Taxpayer, Jan-Feb 2006 


government. 


4641-00390821~ 
0.00 
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much of a threat: if we 
catch you, youll have 
to pay it back. 

But once again, this 
is the reason why the 
Alberta government 
would have been better 
off offering taxpayers 
a permanent tax cut 
rather than a one-time 
payment. One-time 
payments are difficult 
to administer, create 


an unnecessary bureaucracy, and only offer 
temporary tax relief. 
The Alberta government is already saving 


$1.5 billion a year in inter- 
est payments they no longer 
have to make on our debt. 
That money deserves to be 
in the pockets of taxpayers. 

If the government wants 
to create further tax relief, 
they should consider bank- 
ing excess resource reve- 
nues and pay out the inter- 
est to taxpayers every year 
rather than one-time pay- 
ments. 

The CTF supports the Al- 
berta government giving 
money back to taxpayers, 
but as we have seen there 
are much better options.s= 


Ontarian Brian Clegg one 
of the big winners in the 
Ralphbucks lotto 


Saskatchewan 


= ” mandi’ 
~ a 


for 


€ province’s announcement of $52 
million in school tax relief for farm- 
ers is welcome news — despite it 
taking years for the government to get 
around to it. by David 
The announced relief plan will cut condlachean 
the average school tax bill by nearly a 
third. This relief is in addition to the av- 


tions Minister Len Taylor told mem- 
bers of the media that something was 
in the works. 

Over the years, your CTF has given 
hundreds of media interviews, writ- 
ten and submitted reports and pres- 
entations, and met with politicians 
to make your case. This most recent 


erage eight per cent cut delivered by the gov- announcement shows that if we work hard 

ernment last year. If we're to take the govern- —_ enough and stick to the important issues, we 

ment at its word, and we’re reluctant to do can have success. Unfortunately, it took a tax 

so, this relief is permanent. revolt by RMs to finally force the government 
This relief has taken too long to arrive, but __ to act. 

it's a win nonetheless. Over the years, your But the school tax fight isn’t over. In the 

CTF has delivered 55,000 signatures call- 2004 provincial budget, the province in- 


ing for school tax relief. Most re- 
cently, CTF director David Ma- 66Thi Srohor has 
cLean — dressed up as Santa 
Claus — delivered 20,000 signa- 
tures as an early Christmas gift 


taken too long to 
arrive, but it’s a 


for politicians. The event was a win nonetheless. 
light-hearted attempt to attract Over the years, 
attention to our cause, and it your CTF has 
worked. delivered 55,000 
It was after the Santa Claus signatures calling 
event that the province issued for school tax 


its first commitment to reduce raliat ee 
school taxes. Government Rela- i 
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creased the PST which takes near- 
ly $150 million out of taxpay- 
ers’ pockets each year. In the near 
term we want every nickel of that 
unwarranted tax increase directed 
toward K-12 education funding. 
Winning the fight for proper- 
ty tax relief is going to come ina 
series of small victories. The an- 
nounced school tax relief is just 
the first step toward a complete 
overhaul of how we fund schools 
in Saskatchewan.s= 


S askatchewan 


Same 


remier Lorne Calvert shuffled his Cabinet 

and put a new face on a number of impor- 

tant portfolios. Aside from health and ed- 
ucation, finance has to be the toughest position 
to take in Cabinet. Newly-minted Finance Minis- 
ter Andrew Thomson has some tough decisions 
to make in the coming months. 

Former Finance Minister Harry Van Mulli- 
gen’s tenure was at best unremarkable and, at 
worst, bad for the province. In 
his time as treasurer, Van Mul- 
ligen hiked the PST and di- 
rectly contravened the NDP’s 
campaign promise to “con- 
tinue lowering taxes.” Un- 
der his watch, spending 
ballooned by nearly S600 
million in two years. He 
also completely ignored 
the recommendations of 
the Boughen Commis- 
sion on K-12 Funding 
which would have dra- 


fter Christmas the Saskatchewan In- 
Ae Gaming Authority (SIGA) put its 
resident and CEO, Edmunde 
Bellegarde, on “indefinite 
administrative leave” while 


the board of directors in- 
vestigate an undisclosed | 


Ge © 
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The operators of SIGA are 
the FSIN and its tribal councils. 

The Saskatchewan Liquor and 
Gaming Authority licenses SIGA, | 
through the Casino Operating Agree- 
ment, to operate and manage table games. 
Under this agreement SIGA is to use the 


Everybody is throwing 


matically reduced school taxes. 

So the old “big shoes to fill” cliché doesn’t 
exactly apply here. Thomson does, howev- 
er, have much unfinished business to con- 
tend with. More work is needed on reducing 
school taxes. 

The Business Tax Review Committee’s rec- 
ommendations, which would make Saskatch- 
ewan a much more competitive jurisdiction 

in which to run a business, also need to be 
addressed. 

We wish Andrew Thomson well in 
his endeavours as Finance Minister. 
We shall soon learn whether the new 

boss is the same as the old boss.m 


\ @@So the old ‘big shoes to fill’ 
| cliche doesn’t exactly apply 
here. Thomson does, however, 
have much unfinished 
business to contend with.9® 


Trouble at SIGA....again 


net proceeds from the operations of li- 
censed table games for aboriginal charita- 
ble or religious purposes. 

It is almost an annual tradition for the 
Provincial Auditor to single out SIGA for 
lax spending con- 
trols and a list of 


matter at the company. @ @ sevens at SIGA, except other complaints. 
SIGA was established | eo ® taxpayers. | What we do 

in 1995 under the Non- | know for sure is 

Profit Corporations Act. oe © © that SIGA over- 


/ sees millions of 
tax dollars but lacks trans- 
@ / parency and accountability, 
/ despite making improvements 
in recent years. Please, some- 
one, take that broken record off 
the turntable.m= 


Ken 


udget 
B 2006 

had 
a little bit for 
everyone, but 
not enough for 
anyone. Included 
in the NDP gov- 
ernment’s fiscal 
plan for Manito- 
ba were tax re- 
ductions on in- 
come and busi- 
ness, coupled with 
millions more in 
spending. 

Some of the signifi- 

cant tax adjustments are 
as follows: 


e Middle tax rate reduced 


from 13.5 per cent to 13 per cent in 
January 1, 2007; 


Basic personal exemption increased 
by $100 to $7,843 in January 1, 
2007; 


Small business tax rate reduced to 3 per 
cent in January 1, 2007; 


Education support levy eliminated; 


Corporate taxes reduced to 14 per cent in 
July of 2007; and 


Farmland education tax reduc- 
tion increased to 60 per cent. 


All of these reductions are laud- 
able and certainly welcome for 
over-taxed Manitobans, however, 
one has to question why the gov- 
ernment chose to delay personal 
and business tax relief until next 
year. More alarming yet, there 
was no indexation of tax brackets 
to eliminate bracket creep. 

Income tax savings, including 
the small increase in the basic personal ex- 
emption for a Manitoban earning $40,000 a 


alarming 
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by Adrienne 
Batra 
Manitoba Director 


@@More 


there was no 
indexation of 
tax brackets 
to eliminate 
bracket 


creep.99 


itoba 
PRECEDENTED SPENDING 


year will be $65.90, 
or $5 a month. But 
because there is 
no permanent in- 
dexation, most of 
these savings will 
be eroded. 

The NDP gov- 
ernment in- 
creased spending 
by 6.8 per cent 

(outpacing both in- 
flation and econom- 
ic growth) in budget 
2006 with a dip into 
the fiscal stabilization 
fund for $85 million. 
The spending increases 
come in the predictable 
areas of health care and the civil 
service commission; with spending 
on the rise so too is Manitoba's debt 
which has ballooned to $16.6 billion. 
The provincial government also con- 
tinues to rely heavily on transfer pay- 
ments from the federal government 
where $3 billion of Manitoba’s $8.6 billion 
budget is coming from equalization and the 
Canadian Health and Social Transfer. 

The NDP government did fulfil its commit- 
ment to eliminate the education support levy 
on property taxes and also provided much 
needed school tax relief to Manito- 
ba’s rural communities by increas- 
ing the farmland school tax credit to 
60 percent, something your CTF has 
been calling for. The challenge for 
government is now going to be the 
portion of school taxes that contin- 
ues to increase. 

The budget recognizes — finally — 
that tax relief will not jeopardize pro- 
vincial revenues, in fact it is just the 
opposite. Your CTF will continue to 
push for meaningful tax reductions 
and the elimination of bracket creep.X 


yet, 


N/enitoba 


PROTECTION 


for Whistleblowers 


he Manitoba government has finally 

moved forward 

with pro- 
posed whistleblow- 
er legislation, but 
it is regrettable 


@@The 


that it took yet subsequent 
another scan- leak 
dal for them result o 
Fark. Jacobsen 
In his re- raising these 
ale concerns — she 
OrkKersS * 
eevee was fired. 9® 
tion Board 
(WCB), Mani- 


toba’s auditor 
found that con- 
cerns brought for- 
ward by former WCB CEO 
Pat Jacobsen were completely 

mishandled. 

Jacobsen wrote to the former minister re- 
sponsible for the WCB Becky Barrett raising 
concerns related to the operations of the board 
and the former chairman, Wally Fox-Decent. 
According the auditor’s report, the former min- 
ister did not address the concerns directly and 
instead referred Jacobsen’s complaints back to 
Fox-Decent to “handle in conjunction with the 
board.” 

The subsequent result of Jacobsen raising 
these concerns? She was fired. Fortunately, 
years later, she has been vindicated by the au- 
ditor’s report which revealed many of her con- 
cerns to be accurate. But there are many oth- 
er Pat Jacobsen’s out there in the civil service, 
too afraid to speak up for fear of losing their ; 
jobs. That is why the auditor recommended ernments across Canada to adopt whistleblow- 
the province pass effective whistleblower legis- er legislation. As the auditor’s report conclud- 


lation to protect “employees of an organization ed “if whistleblowing legislation was in effect in 
from retaliation for reporting, in good faith, al- the Province of Manitoba, WCB's former CEO 


An important component of Manitoba’s pro- 
posed legislation would ensure that employ- 
ees have access to an independent office to in- 
vestigate their complaints. This is important 
considering it could have helped Ms. Jacobsen 
keep her job. But with all legislation, it is im- 
portant that there is no abuse and so the CTF 
recommends the provincial government add a 
penalty component for frivolous complaints. 

For years your CTF has been calling on gov- 


leged wrongdoings of an organization, the or- would have had an avenue to address these 
ganization’s board or an organization's employ- | Concerns and assurance that the concerns 
ees.” would be investigated.” X 
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in Lead-Up to Provincial Budget 


On February 2 your CTF made its pre-budget recommendations to the pro- 
vincial Standing Committee on Finance at Queen’s Park. Front and center this 
year were CTF calls to end corporate welfare, halt huge spending increases, 
and reform the property tax system. Your CTF also called for the government 
to scrap Part X of the new City of Toronto Act, which empowers the City of To- 
ronto to tax things other than property, and which represents another breach 
by Premier McGuinty of his pledge not to increase taxes. 


by Tasha 
Kheiriddin 


Ontario Director 


To read the full report, visit www.taxpayer.com and check out the reports 
section for the province of Ontario. Meanwhile, here are some of the highlights: 


Corporate Welfare 


2006 started off 
on a sour note for 
Ontario autoworkers 
and taxpayers. Au- 
toworkers, because 
together Ford and 
General Motors plan 
to lay off over 3,000 
of them in 2006. 
Taxpayers, because 
last year the govern- 
ment gave over $350 
million of their mon- 
ey to those same companies allegedly to cre- 
ate — not lose - thousands of new jobs in the 
province. 

But the corporate welfare train doesn’t 
stop there. In its prebudget submission, the 
CTF chronicled over $1.5 billion in subsi- 
dies over the past two years, to ethanol pro- 
ducers, steelmakers, and man- 
ufacturers. In an attempt to 
boost Ontario’s dismal employ- 
ment figures (job growth is ex- 
pected to range between .9 and 
1.4 per cent next year, the low- 
est level in a decade), the gov- 
ernment is throwing taxpayers’ 
money at the problem instead 
of doing the sensible thing: 
lowering corporate taxes and 


@@ In its prebudget 
submission, the 
CTF chronicled 

over $1.5 billion in 

subsidies over the 
past two years, to 

ethanol producers, 
steelmakers, and 

manufacturers. 9 


creating a competitive business environment. 
It’s no secret that in Ontario the greatest 
growth in jobs and revenues occurred dur- 
ing the years of major tax cuts by the previous 
government. The CTF recommended that in- 
stead of subsidizing select industries, the gov- 
ernment lower corporate taxes for all busi- 
nesses and adopt legislation banning corpo- 
rate welfare. Both strategies were successful- 
ly implemented in Alberta, which has a 11.5% 
corporate tax rate vs. Ontario’s 14%, and laws 
requiring public debate on any proposal to 
subsidize individual businesses or industries. 


The CTF warned 
the government that 
it has to get spend- 
ing under control 
and balance the 
books before 2007- 
08. Sav- 
ings could 
notably be 
found in 
the area 
of health 
care, in- 
cluding 
hospital administration that cur- 
rently eats up 17.5% of total pro- 
gram spending. Outsourcing of 


(tartce 


administrative and oth- 
er non-health relat- 

ed services could save 
the province billions 

of dollars. Increasing 
private delivery would 
also take pressure off 
the public system — 
while creating new jobs 
and investment that 
the province desperate- 
ly needs. 

Making greater use 
of the private sector 
would also save money 
in other areas of government, from the LCBO 
to Ontario Hydro. Statistics obtained from 
the Ministry of Labour showed that while the 
salaries of all Ontarians increased an average 
of 10.5% between 2000 and 2004, salaries 
of public sector workers jumped 18% in the 
same period. These huge increases are not 
justified by market conditions but are the re- 
sults of political decisions made by weak gov- 
ernments in the face of powerful public sector 
unions. As a result, taxpayers are not getting 
value for money and the cost of government is 
spiralling out of control. 


Property Taxes 


The CTF warned 
the provincial gov- 
ernment that proper- 
ty taxes are the sleep- 
er issue for Ontar- 
io taxpayers — and 
that a revolt is set to 
explode. Following 
double and in some 
cases triple-digit in- 
creases in their as- 

; sessments in the fall 
of 2005, property taxpayers are seeing red, 
and are demanding change. The CTF reiter- 
ated its recommendation for an end to Cur- 
rent Value Assessment, a cap on increases to 
property taxpayers’ bills, and a greater link 
between services rendered and taxes paid. 


@@1i’s no secret 
that in Ontario 
the greatest 
growth in jobs 
and revenues 
occurred during 
the years of 
major tax cuts 
by the previous 
government. 
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City of Toronto Act 


The way the City 
of Toronto Act is cur- 
rently worded would 
empower the city to 
impose taxes ona 
wide range of items 
beyond property. It 
allows the Premier to 
break his fundamen- 
tal election promise 
not to raise taxes, by 
enabling the city to 
do it for him. 

The CTF demanded that the government 
either take the new taxing powers out of the 
act or put the act to a referendum, in the 
spirit of the Taxpayer Protection Act which 
requires that all tax increases by subject to 
public approval. Your CTF quoted then-Op- 
position leader Dalton McGuinty who, when 
commenting on the forced amalgamation of 
Toronto on December 7, 1999, told the Leg- 
islature, 

“I defy this minister to stand up 

and tell us how it is in keeping with 

democratic principles that 75 people 

can be allowed to sign a petition and 

compel a commissioner or this minister 

to impose a restructuring solution ona 

community. I defy this minister to tell us 

how that is in keeping with traditional 
democratic principles that have been 
articulated and developed century after 
century after century right across the 
free world.” 

The question is, will the Premier follow his 
own advice in 2006, and consult the people 
before delivering such an important — and, 
we venture, unwanted - change? And will 
the government listen to taxpayers — and fol- 
low the rest of the CTF’s recommendations? 
Your CTF is confident that the only way to 
hold this government to account is to keep 
the pressure on — and we will continue to do 
that until the budget is delivered March 23, 
2006. Stay tuned! m 


New Low Long Distance Rates 


Your CTF is pleased to announce new lower long distance rates. Effective 
April 20, 2006, CTF supporters will be able to phone anywhere, anytime in 
Canada and the US for just 4.5 cents a minute. In addition, we are pleased 
to announce that CTF supporters will also be able to phone each other for 
just 2.5 cents a minute, provided both have signed up for the CTF’s long 
distance rate package. Call 1-877-518-4283 to take advantage of this great 
offer. 


Long distance telephone rates: 


4 ¢ 


).3¢ 


a minute for 
rter t - . 
Be inportenl Awinute anytime, anywhere 
EUS el @zberiek) eyritele US) 


4 Call today to get in on this great deal: 


“1-877-918-4283 


